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This article provides a comprehensive analysis of the socio-economic and institutional
development processes in Karshi District of Kashkadarya region during the period 2005-
2025. The study examines the gradual diversification of the regional economy from an
agrarian orientation, the development of industrial and service sectors, the
modernization of infrastructure, and the institutional reforms implemented in the
governance system. It also highlights the impact of state programs carried out within the
framework of the “New Uzbekistan” reforms on district development, as well as the
importance of the cluster system, digitalization processes, and investment policy. As a
result of the study, the transition of Karshi District to a modern multi-sectoral economy
is scientifically generalized, and conclusions regarding its future development trends are

formulated.
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1. Relevance of the Study

At the beginning of the 21st century, ensuring
regional development, diversifying local
economies, and improving the welfare of the
population became one of the priority
directions of state policy in the Republic of
Uzbekistan. In particular, the comprehensive
development of rural areas, modernization of
infrastructure, and industrialization processes
have played an important role in the country's
development. From this perspective, the
development history of Karshi District in
Kashkadarya region during the first quarter of
the 21st century has significant scientific and
practical importance. During this period, Karshi
District experienced a transition from an
agrarian region to a multi-sectoral economy.
Alongside agriculture, industry, services, and
infrastructure sectors developed rapidly. The

article analyzes these processes based on a
systematic and consistent approach and
scientifically substantiates their main trends
and influencing factors. At the same time, within
the framework of local history, studying the
development stages of Karshi District is one of
the axryal scientific tasks of historical science
today.

2. Research Methodology

This article is based on a comprehensive and
systematic approach to studying the history of
Karshi District from 2005 to 2025. The research
methodology relies on the principles of
historicity, objectivity, and scientific rigor, and
is aimed at consistently analyzing the main
stages of regional development.

3. Research Results

Since the beginning of the 21st century,
accelerating regional development, diversifying
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the economy, and improving the welfare of the
population have become priority areas of state
policy in Uzbekistan. In particular, the
comprehensive development of rural areas,
deepening industrialization, and modernization
of infrastructure have emerged as key factors of
national development. From this perspective,
the scientific analysis of socio-economic
development processes in Karshi District is
highly relevant. In recent years, this region has
been characterized by a gradual transition from
an agrarian orientation to a multi-sectoral
economy, the development of industry and
services, and the deepening of institutional
reforms. The first decade of the 21st century can
be evaluated as a relatively stable period in the
socio-economic development of Karshi District,
although transformation processes were
ongoing. During this period, the economy
largely relied on the agrarian sector, and
agriculture served as the main driver of
economic growth. Cotton and grain production
remained priority sectors, while diversification
processes gradually intensified. During this
period, farms became the main subject of the
economic system. Land use was transferred to a
contractual basis, elevating relations between
the state and farmers to a new level
Strengthening the land lease system, expanding
independent decision-making opportunities,
and increasing state support contributed to
improving the efficiency of the agrarian sector.
At the same time, measures to improve
irrigation and land reclamation systems played
an important role in ensuring agricultural
sustainability. Between 2005 and 2013, the
importance of small business and private
entrepreneurship in the district economy
increased significantly. The service sector
expanded, and trade, transport, and household
services became key areas of economic activity.
Industry developed mainly through small and
medium-sized enterprises specializing in the
processing of agricultural products. This
ensured the transition from a mono-sectoral to
a multi-sectoral economic structure.

In the social sphere, employment remained
predominantly in the agrarian sector, but the
share of services and construction gradually
increased. Seasonal and migration-based

employment intensified, influencing
demographic and economic processes. The
gradual modernization of education and
healthcare infrastructure contributed to the
development of human capital.

Institutionally, the local governance system
improved, cooperation between various
structures strengthened, and an effective
management model was formed. Mechanisms
for efficient use of budget funds were also
introduced.

In the infrastructure sector, road and transport
networks were modernized, and rural areas
were integrated into central infrastructure
systems. Irrigation systems were upgraded,
increasing water use efficiency, while the
expansion of energy and gas supply ensured
economic stability.

Industrial Development (Textile Project) The
Resolution No. 305 of the Cabinet of Ministers of
the Republic of Uzbekistan dated October 31,
2014, “On measures to establish modern textile
production in Karshi District of Kashkadarya
region,” is an important document aimed at
modernizing the textile industry, developing
high-tech production, and increasing export
potential through attracting foreign investment
[1].

Based on this document, comprehensive
measures were defined to establish a modern
textile enterprise in Karshi District. An
investment agreement was signed on October
17, 2014, between the Ministry of Foreign
Economic Relations, Investments and Trade and
“LT Textile Cooperatief U.A.” The project
provides for the construction of a textile
enterprise on 30 hectares [1].

The company committed to investing at least
USD 55 million during 2015-2016. Of this
amount, USD 17 million is financed from its own
funds and USD 38 million through foreign loans
without state guarantees. This approach
ensures implementation based on market
principles and reduces the financial burden on
the state. The project includes the creation of
modern, energy-efficient production facilities
and a service center for textile equipment. It
ensures continuity and efficiency of production
processes. The enterprise was planned to be
launched in November 2016, with processing of
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20,000 tons of cotton fiber and production of
15,000 tons of yarn annually, with at least 80%
exported [1].

The project was expected to create 700 jobs.
Additional investments were planned in 2017-
2018 to expand production and deepen value
chains.  Monitoring  mechanisms  were
established to ensure implementation [2].
Overall, this document serves as an important
institutional =~ mechanism for increasing
competitiveness of the national economy.
Cultural Heritage Management The Resolution
No. 117 (March 3, 2021) established the
Directorate for Management and Improvement
of the Abu Muin Nasafi Complex [2].

This improved centralized management,
preservation, and development of cultural
heritage. The Directorate conducts both
landscaping and educational activities,
including research and promotion of Abu Muin
Nasafi's legacy, organization of public
educational events, and maintenance of the
territories. Recent Development Measures
(2024-2025) [3].

Key measures include: Laser leveling of 29,300
hectares of irrigated land. Employment targets:
39,467 (2024) and 45,766 (2025) [3].
Strengthening investment and
entrepreneurship infrastructure modernization
budget reforms and water resource
management improvements were  also
implemented to ensure transparency and
sustainability.

4. Conclusion

Between 2005 and 2025, Karshi District
transitioned from an agrarian economy to a
diversified  multi-sectoral = system.  This
transformation was driven by state reforms,
improvements in the investment climate, and
infrastructure modernization

While the agrarian sector dominated in 2005-
2016, industrial and service sectors developed
after 2017. During 2019-2025, the digital
economy was introduced, forming a new stage
of development [4].

As aresult, an effective institutional governance
system and a sustainable development model
based on economic growth and social stability
were established.
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