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This article presents the importance of tax control in foreign trade operations, along with
value added tax and its compensation, the amount of indirect taxes in state budget
revenues, the amount of customs duty in state budget revenues, the composition of
activities related to the increase in customs duty, the procedure for taxation when
importing goods into the country, stages of control of movement of imported goods and
prevention of violations of taxes and customs fees, import dynamics of the Republic of
Uzbekistan with major partner countries were studied. Also, scientific discussions and
proposals were made to study the importance of tax control in foreign trade operations.
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Introduction

It is known that special attention is being
paid to the use of tax control in order to increase
the targeting of the financial support of the
exporting enterprises by the state, and to
achieve full delivery of products certified by
documents to consumers in import operations,
such as improving the mechanism of regulating
foreign trade operations by means of taxes,
taxing importers in a general manner when the
benefits of taxes and duties are not used as
intended , and using an effective system of
applying universally recognized international
norms and standards in the field of tax control
in export-import transactions.

In Uzbekistan, systematic practical work is
being carried out on the regulation of the
economy and additional stimulation of the
activities of business entities by means of taxes.
It is important to further develop export
activities, improve the procedure for applying
financial incentives to expand the production of
competitive products among entrepreneurs,

justify proposals and scientific
recommendations on the study of factors
affecting tax control in foreign trade, and the
importance of tax control in import operations
in the international market.

Literature review

According to Z. Gurbanov, "it is necessary
to improve the methodology of tax audit of
export operations based on the economic
importance of exporting goods, works, and
services abroad in strengthening the currency
reserve of our country".[1]

In Tashmurodova's scientific works, the
ways of effective use of taxes were
researched.[2]

In his research, Islamkulov studied the
issues of ensuring the stability of tax revenue in
budget revenues.[3]

The results of the research conducted by
Sh. D. Ergashkhodzhaeva show that promotion
of export activities depends on the composition
and development characteristics of the world
market.[4]
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According to L. Goncharenko, "the
modern level of interdependence of the
participants of the tax relationship consists of
two elements of control that make up the tax
administration, including the control of
taxpayers' compliance with tax legislation;
control of tax authorities' enforcement of
laws".[5]

A. Advokatova defined tax control as
following: "Tax control, as an integral part of the
tax administration system, ensures the solution
of problems facing the state in all aspects of
society, provides directions and ways to
improve the legal mechanism of the most
effective formation, distribution and use of the
state's financial resources." implementation of
the financial policy of the state".[6]

Research methodology

This article shows the importance of tax
control in foreign trade operations using
methods such as scientific analysis and
grouping.

60
50

o

2019

m VAT

Analysis and results

It is known that a large part of the state
budget income consists of taxes. A large share of
it comes from indirect taxes. The majority of
indirect taxes are value added tax and excise tax.

"In 2021, VAT revenues administered by
tax and customs authorities amounted to 52.8
trillion soums"[7].

It can be seen that this does not take into
account the compensation amounts. The
increase in state budget revenues can be
explained by the abolition of tax benefits, the
increase in the number of taxpayers, and the
implementation of tax reforms. Economic
growth is being achieved through the ongoing
efforts to improve tax and customs
administration.

It is known that in the country, the
procedure for compensating the tax is being
carried out due to the fact that the amount of
value added tax is more than the estimated tax
amount, together with the income of the value
added tax in the country.
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Figure 1. Value added tax and its reimbursement (in trillion soums) [8]

"Until July 1, 2020, only exporting
companies will be reimbursed the value added
tax. From July 1, 2020, a system has been
introduced that allows all companies to
compensate for value added tax, and deadlines
have been set»[8].

Analyzing the figure 1 shown above, in
2019 the reimbursement of value added tax
amounted to 3.2 trillion soums, and in 2021 this
indicator amounted to 14.4 trillion soums and
increased by 11.2 trillion soums compared to
2019 . In 2019, value added tax revenues

amounted to 37.1 trillion soums, and in 2021 to
52.8 trillion soums. Revenue from value added
tax increased by 15.7 trillion soums in 2021
compared to 2019. The value added tax of 2021
is shown as 38.4 trillion soums in total, due to
the fact that the compensation amount is 14.4
trillion soums. That is, 38.4 trillion soums of
income from this tax was earned due to the
amount of compensation.

In our opinion, the increase in the
amount of value-added tax in the state budget
revenues is represented by the creation of a
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uniform competitive environment in the
economy based on the cancellation of tax and
customs benefits, as well as the further
improvement of the administration of the
collection of this tax.

International financial institutions use
the efficiency ratio of value added tax in the
analysis of revenues from value added tax. In
turn, this situation is expressed by the
implementation of different tax rates and tax
reimbursement procedures in each country.

For example, the average indicator for
the countries of the Organization for Economic

Cooperation and Development is around 60%,
which indicates that with turnovers that are not
subject to value added tax, as well as tax rates
are not high.

The efficiency of the value added tax, i.e.
the collection rate, increased from 44.5% in
2020 to 48% in 2021. That is, the efficiency of
the value added tax collection here is equal to
the value added tax rate, as well as the income
from the value added tax, as well as interest
from the Gross Domestic Produc

t.
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Figure 2. The amount of indirect taxes on state budget revenues
(in billion soums)[8]

In 2021, the value added tax, excise tax,
and customs duty amounted to 38439, 13088,
and 4765 billion soums respectively, and these
indicators were increased by 4629.2, 2773.3
and 2462.3 billion soums compared to 2019, we
can see. In our opinion, the increase in these
income amounts was caused by the indexation
of tax rates by an average of fifteen percent in
February-October 2021.

On the other hand, according to the
2022 forecast, the reduction of the excise tax in
the implementation of import operations

compared to the previous two years, starting
from August 1, 2020, the excise tax for transport
vehicles and from January 1 of the next year for
73 goods, mainly food, technical goods, etc. is
represented by the cancellation of the excise tax.
According to this practice, the volume of goods
subject to excise tax during import operations is
reduced to from 978.60 million US dollars to
557.60 million US dollars. In turn, the abolition
of excise duty on certain types of goods serves
to legalize the official import operations of these
goods.
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Figure 3. The amount of customs duty in the state budget revenues (in billion soums)|[8]

If we analyze the amount of customs
duty in the state budget revenues in the period
of 2018-2022 (forecast), 1826.4; 2302.7;
3553.7; 4764.8 respectively. It was equal to
4826.6 billion soums. We can observe that the
amount of customs duty in the state budget
revenues has increased to a certain extent over
the years. But despite the fact that the customs
duty increased by a certain amount, it remained
around 2-3 percent of the state budget
revenues.
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Also, until the end of December 2021,
the customs duty rate is set at zero for twenty
types of goods imported into the country.

In general, the total amount of benefits
in 2021 is 480 mln. amounted to soum. It should
be noted that in 2021, the share of imported
goods subject to customs fees was 68.9 percent.

The increase in state budget revenues is
influenced not only by the economic growth of
the country, but also by the higher prices of
precious metals in the world markets and, at the
same time, by the improvement of the
procedure of tax control in foreign trade.
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Figure 4. The composition of activities related to the increase in customs duty|[8]

In general, the large share of taxes in
the value of imported goods, the increase in the
exchange rate, the simplification of the customs

procedure, the expansion of production, the
implementation of new methods of customs
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administration have an effect on the activities
related to the increase of customs duties.

When import operations are carried out in
the country, taxation is carried out in the
following order depending on the customs
regime:

- goods placed in accordance with the
customs regime for the implementation of
import operations are taxed;

- for the goods placed under the customs
regime during reimport, if the economic entities
are engaged in export activities, the payments
for the exported goods will be returned to them;

- re-export, transit of goods declared at the
customs office, duty-free trade and free customs
area, customs warehouse waiver in favor of the
state are not taxed in the customs regime;

- tax is not imposed when the processing is
carried out under the customs regime and the
processed products are taken out of the
country's customs at a certain time;

- do not pay full or partial tax on temporary
importation of goods according to the customs
procedure;

- when processing goods placed under the
customs regime outside the customs area, the
imported goods are taxed in accordance with
the regulations;

- atax is levied when the goods placed under
the customs regime are processed for domestic
consumption.

Today, when import operations are carried
out in the country, taxation is carried out
according to the customs regime, which serves
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the economic growth of the country and
ensuring the well-being of the population. It is
known that the excise tax is calculated at a fixed
rate for goods imported during import
operations, and the calculated tax amount
should not be less than the fixed rate.

The procedure for payment of excise tax
applied to goods during the implementation of
import operations is carried out in accordance
with the customs regulations.

The deadlines for the return of money paid
to them in accordance with the contracts for the
import operations and the "release for free
circulation" regime, for the performance of
work and services, or for the implementation of
import operations, are as follows:

- in the case of approval by the
Management Committee within the framework
of the projects implemented in accordance with
the Government's decisions or within the
framework of the implementation of
agreements on product distribution - from the
terms specified in the import contracts;

- 270 calendar days from the moment of
payment for the contracts concluded in the
implementation of import operations of
technological equipment for the needs of the
organizations of the electrotechnical industry
network;

- it should be 180 calendar days from the
date of payment according to the contracts
concluded when other import operations are
carried out [9].
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Figure 5. Import dynamics of the Republic of Uzbekistan with major partner countries [10 ]
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Also, during 2021, Russia and China were
noted as the main import partners of
Uzbekistan. The volume of mutual import of
Uzbekistan between Russia and China was
5458.1 and 4922.1 million US dollars
accordingly .

As can be seen from the data of Figure 5,
the import potential of the Republic of
Uzbekistan is increasing in trade relations with
major partner countries, Russia and China,
compared to the previous year. At the same
time, according to the analysis of statistical data
in the picture, it can be observed the
diversification of goods in the import structure
of the Republic of Uzbekistan, it means that the
types of imported goods are increasing. For
example, when analyzing the types of goods
imported to the Republic of Uzbekistan from
Russia, China, Kazakhstan, Turkey, Korea during
the years 2019-2021, mainly those engaged in
business activities within the country are
transport equipment, as well as machines,
industrial goods, chemical and similar goods,
food -import of goods such as food products,
mineral fuel and services, lubricants and similar
materials, and various finished goods increased.

Conclusions and suggestions

In our country, measures are being taken
to liberalize foreign economic activity,
strengthen export potential, attract investments
and further increase its attractiveness, and
further improve customs activities.

In our opinion, the implementation of
these measures will lead to the following
results:

1. Support through tax and customs
benefits, including individual cases, creation of an
effective system of monitoring and control of the
effectiveness of these provided benefits will serve
to ensure healthy competition.

2. In the case of export-import operations,
the customs tax system is reformed and its
improvement ensures further improvement of
the organizational and methodological aspects of
its implementation.
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